Approved For Release 2009/07/09 : CIA-RDP80T00246A002900680002-4 


25X1 



Approved For Release 2009/07/09 : CIA-RDP80T00246A002900680002-4 



Approved For Release 2009/07/09 : CIA-RDP80T00246A002900680002-4 


25X1 


SOONO^rC ASPECTS OP PEACEFUL COEXISTENCE OF TWO 
SOCIAL SYSTEMS 
IV 

Professor V. Aboltin 

Margr different views on peaceftil coexistence have been 
ejipressed in the world press and literature, 3ut so far the 
economic aspects of the problem have not received sufficient 
consideration and at times thesy have been ignored altogether. 
Usually the authors have concentrated on the military, political 
and social aspects of the issue. 

In this short oaper I do not presume to give a profound 
economic analysis ot this major problem of our tine. I shall be 
satisfied, if I succeed, even in a small measure to draw the 
attention of this highly oualified audience to the imperative and 
urgent task which faces the nations of the Eastern and Western 
heroisDhe res • 

At a tlufr when science has plac’d at dis-oosal, thermo- 

nuclear weaoons and ballistic rocket, I belierve mankind has to 
choose either peaceful coexistence or an unprecedented , devaftatinr 
war, vhofi^ lethal and destructive cowers we hardly dare to iriaglr.e. 

the Soviet i.bvion -ji.: in al's ccnirtries o ’ tlx; Social: ist 
system statesma eci..>nt;Lsi.- .^xid ■ra\’ic opJnitm as a vdiole 
oTOfoundly conf..doct 'ira-:, u: rcr t‘.e r' -estat cor, . It ions <i v..r.~ which 
would entail!. iriv'Sij ■ il.-lile dl.instcr rv j.’r,. ' 
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avert<!>dt the doveLopmerit of science and of the means of destinactlon 
hae reacheri now so high a level that war would on 'jtter rr--«ine8E. 

In oar time peaceful cood-steace iu not only desirable from 
the poii'.t of ■'/i.cw of elementcry connon scmse, it is essential. That 
is wliy tne idea of peaceful coexistence is becoming increasingly 
popula". 

Hardli anyone will oeny that the concent pieaceful coexistence 
of st.-vtes in its full end positive sense implies that those states 
?o.~cr '"iMto in diverse flelcs and p ”iji04.tja!I..i.y in the spheire of 
eco>-iorics« 

in uj^at KiC' can tlr two syst '^ns t-«nefit from economic co- 
cnerationv Is it r«ally noccssary? is it cossiole? What forms 


cat) it t-ake? 

co*-0‘ ^cratxon is undouDtcdly possible and nocessai^ . 
It is no* only an nssont: il nart of the foiirwRtion on which the 
nsllons can tc:lld tn-j edifice of true pyaceful coexistence but. it 
will iilsc hoio to j-ticrease the rate cf accs'cmic progress in the co- 


c- eratduig couutrir^i. 

h\ore i-v no noec to .-rove tha* wherovsr mutually advantageous 
i coniic'' Liooi f!*:n olcp ai u ocoo?o' ctrongor^ animosity and 
dtstra.*'. VfCilf'-, w'-' ‘''n'ej cf war a.rc ir'j'ver ’-acr aicd renlacad by 
’i-i-'aU-- t’jl itiov.;: ''otweer; the ccur.tri.es ana the nations cenerma:. 

Pec."."'.' c nc'-cjeraticTT. barcc or. the rocc.p'ntirn of the eouality 
anci rAxi-f-'-l,-- V of .'il : f't.itas, a ::c-C7r.eratio.n vdrich c-f':-inder. any 
dt6criru.r..d ion, - trengl.^'er.s rrabial trust r.-.r’ cOi'.fide. '-.e ari.: r.v.oniotef 
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pcfccef’ul inteiTifttiionsl r^ls.’fcJLons • 'Riis 2.8 so sljinlo ^ clewr 

J < 

and \avciGnlable that meny proadnent people In the capitalist world 
i«oic_aca«nt it in one form or another, 

Pemri-t me to quote as an example. Sir Vllnston Churchill, 

On Febroaiy 2^j, 195^h addressing the House of Conwons lie said, "The 
more the two great divisions of the world mingle in the healthy 
and fertile activities of comnerce the greater is the counterpoise 
tx) purely mUitniy calculations," 

Ois can hardly conceive lasting peaceful coexistence without 
constiu.ctive ecofioiidc co-operation, TRiis co-op*’' ration can benefit 
both the socialist and the capitalist stater., 

Internatiorjal economic co-ooeration is baaed upon the natural 
division of lalour evol/eid in the course of history. Diverse 
natural and hist.orlcal coixlitlons nave csu.ee'd specific industries 
to predominate in differsnt cfxmtries. Different industrial habits 
have -ee.n formed. As a result, scir» countries flnl it more 
advantageous tc troduce, let us say, augai- or to go in for ship- 
building while others prefer to manufacture cars or textiles. The 
international division of labor and the braernes of industry which 
happen to exist iii diffei'ent countries at rresent can of course 
change. The agrarian cour. trios are .isvo loping thioir own industries 
sne many states adding new agricultviral ."nd industrial branchca 
t-o those which .nave been established long ago. Nevertheless the 
intemationnl division of labour corresri:<sid.ing to the cc.’.mtries* 
natural resources, gecgrarhical and climatic conditions, historical 
traditions airl indus’trd.al habits continues to offer pra.'ticei 
.ndvartages. 
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It would ’.Tiidoiibtedly r<e * ste'^ forwajvl if the economic 
reotriction of certain areas were to be lifted end healthy economic 
relatioru; would develop among all the cwintriee in the world leading 
to greater intercourse among the riationa and bi'inging them closer 
together. 

In the views of Soviet econosdLstB no country haa any cause 
to vi.ew witi' jealousy or hostility the progress of another country. 

On the contrary', it sho^ild encourage it since the development of 
any country^ provio.e'3 it is not taddng place at the expense of 
other ccun tries, contributes to the overall human progress and 
fliaally irei roves the living stencards of sJl ruitions. 

This is one of ths basic principles of Soviet policy, and of 
the policy of all eoclaliot couiitries. Soviet economists are in 
fapn:’.ir of larg^ccale economic co~opei*ation amors countries 

of the world irresrxective n; their social systems becaaise they 
renlii^c tiait cconcric co-operation raises the prosr)erity of all the 
parti exuan to, b’lngs the coTintries closer together, helps to 
consolidate peace mid thereby contributes tc the general progress of 
manlririd. In this connection I would like to remind you that early 
in }9'6 tlw. Soviet Gc'/arnment offered the United States to negotiate 
a treaty c:' I'riendchia arid co-operation^ Last November N, A. Bulganin, 
Chairmc'.n of the Oouncil of yinistere of the USSR, repeated this offer 
in his letter to President Tlsenhcwer, 

The Soviet Uni'crj, and tx> an ever gjyvxtei' extent the socialist 
system as a whole, ; i ; ;; ncco.:-5Siry reeoa'’;> ? i cr a cuccesefui 

develc— ■ thfti'- :cor'.,'-; .• v' •c ep"carfjo id-l.-n has been 


Approved For Release 2009/07/09 : CIA-RDP80T00246A002900680002-4 


Approved For Release 2009/07/09 : CIA-RDP80T00246A002900680002-4 

5 . 


rracticed and ^ich the main capitalist countries still practice 
to a certain degree has provided the incentire for the socialist 
states to taxert gi*eat efforts and twild at home industries which 
they would not have been developing on a great scale if normal 
Internationa] trade existed. Nobody can deny that today the 
soctalirt systenm Is economically indeoenaent of the capitalist 
coaitrier. Nevertheless, the Soviet economists are advocating 
strongly the develonmert of international economic relations not 
only r-ecause uhis is expedient in general but also because it serves 


the tnte;’«ata of peace and worlc nrogress. 

There was a time when certain pecole alleged that the reason 
fcr this attitude of the Soviet economists should be sought in the 
economic weakness of the Soviet Union which they maintained was not 
able to manage without the nr^oucts of the capitalist states, x 
bellevo that today when the results o'.' my country’s economic and 
engineering progr«-s can 'oe seen wi the nakec eye even in the skies 
over th<r. "nitcc States of America, nc person with common sense will 
s-ispoct tnat rocialist science is guided W some selfish motive vrher 
lt re^'orr'ervis broan economic cp-oper;ii.i or. of the twc .'g.'stems. 


Vfcat inaeec., do tbie la-tf a; o figures tell or’ 

A- r.cerent the socialist cmuv r’ es more than one- third 

of th ' :x)culatc on of t^’.e glooe, ar ' ■'coc'iJoately o:"e-f ourtr. the 
mnv.aatic'-. f the Ian . suin' acc, and they nrodv.ce nearly one-third 
...f.r.jfj ontuv’t. And yet the goods '-xnight fmim and sold to 
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these co'ontriaa during the last years form only 2.5 to 3>% of 
the capitalist states exoorio and imports (acoerding to the data 
ivcblished by the United Nations Organiaation ; • These figtnres 
demonstrate what tremendous potentialities exist for a trade 
expansion between the countries of the two systems. 

In accordsnee with the socialist countries’ contribution 
bo the world’s industrial output or the sice of their population 
the shaiv* of tr.e countries of the socialist system in the inter- 
national trade of trie caj^ltalist countrief should reach approximately 
25 rer cent} xr terras of dollars this would amount to scores of 
billione. tVen if we assume that at the early stages of normal 
.1/?vrloprw.nt cf econond-c co-operation the share of the socialist 
cc^inirios in the Intematlorjil traia of tiie capitalist countries 


Ail cn 3 y tmach 10 or l 5 per cent, already t^ils would greatly increaae 
tnc capitalist ccuntriea' vol-ome of exports snd lead to a very 


substarit i.al expansion 01 world trac,«.. 


Under tne conditions of peaceful 


coexistence this is a comp 3 .st<t'ly realistic pwspect^ 


If the doct.ali3t countries s>iaro in the foreign trade of the 
capitafAst states were to reach IC^ thxs v«j.ald merely restore the 
position existin.' belore the <raitbreak of the Second World War. For 
fet tiuit time the foi'eign trsxie of the - 1 , Ireat -urltain, France, 
Oeroany, ltau.y ad Japan with the ccriiitries ttiat fom row the Socialist 
e;r3t«m a;a.<ui*ted Lo lOi and more of >hetr tot^ cxport-lmport volu:iw. 


advant*ap“efi can t-he c&pit»a.ixcrt countrios gain 




their trade ./ith the Socialist system? 
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I hsve already aentloned th« orerall beneficial Infloence 
of international economic co-operation upon international relations 
and the economic progress of '^e indiridiuQ. states. 

In addition, it may be north remembering that because of their 
system of planned econony there can be no economic oidses in the 
socialist countrios. Therefore they offer a stable market not sabject 
to sudden cyclic changes. Oonsldeiing the economie sltinps in the 
capitalist voAd, sooialist countries can be mi iiaportmit outlet for 
indtistrial and farming oroduee of the states suffering from tsmporaxy 
orrerproduction. In caeo of an economic crisis the guaranteed stable 
inarket provided by the countries of th) socialist system can 
subetsntiallr In^rove the lot of the working class and the peasantry 
and also alleviate the difficulties of industrialists hit by the crisis. 

This is not mere theory, is has been corroborated by experience « 

In 1930 Old 1931 when world trade was swiftly shrinking the U. S. exports 
CO the Soviet Union did not drop, but on the contrary increased in 
ccig>arieon to previous ysars. In 1926 they amounted to $7U million, 
in 1930 to $llJ4 nllllon, in 1931 to $101, sdllicn. I>urlng these yaars 
the Soviet Union occupied the second and first place in American 
exports of industrial equipment. In 1931 world exports shrank by 
U2 per cent coagiared with 1929. In the same period Soviet Imports 
increased by 26 per cent. In 1932 the Sovi.et Uhicn absoxdoed almost 
So per cent cf the world's machinery exports, not counting ontoaKibdLleB . 

A recent statement in the British press stressed that in the early 
thirties the British machine tool industry was saved by a flow of 
oixiers received from Soviet planned economy. 
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In case of noraiEQ trade contacts with the capitalist world 
tiie socialist market can be an important stabillaer not only during 
an economic ciisie. 

In the last years, war production has formed a substantial 
part of industrial output. The overwhelming majority of goods 
eannatked for ndiitary requirenents is lost to normal reproduction. 

It is excluded from the economic turnover and is a waste so far as 
tne economic life of the populaticwi is concerned, I’be greater the 
share taken up by war production in a given conntiry* the gx'eatar 
the vol’xne of material values that the population of that country 
loses. Soma people believe tirjiat this loss is unavoidable and that 
umier modem conditions the capitalist countries must have a large 
war industry since this results in the systematic destruction or 
reaoval of a part of the national output and thereby helps to avert 
the overproduction crisis. 

jln analysis of ■U'leee concepts would take me outside the limits 
I set i:\:.’'eelf in this talk, but I wouj d like to en^jhasise that it is 
obviously mch more profitable for the capitalist countries to reduce 
war production radically an'i to expand at the same tijae trade with the 
socialist oountrles. In that case, the overall production would not 
decline but, on the contrary, it wc-tild continually grow because of the 
expanding export market. The material values would not be subject to 
destru tion, and an aoproprlnte return would be received for thma; the 
output used in this way would improve the population living standards, 
aivi raire the countries* pro33DCi'ity. 
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Spending a big portion of the national incone 


vxi itmr 


pi-CKtaotto In the rinl count th. populnUon.. poiuhning 

P<«r, the .t«<Uni. «i amtn, th. country.. ...lu., 

>«=«». . Of the output 1. contlmourt, Eoenondaf 

«xi uftenum in many w,rtMn countrl«, Ineludln* Qr„t Brttuln, 
th.t the pre«,t mut^y burden 1. ,00 heuey for tholr 
end «,.t if r^uotlon «„ld c<ntrtb„t. g».tly to th. «,luUon of 

tholr «=o„^c dlfflculU... If non«l ccnditlon. of «ono.ic co- 
opo^tlon .rt.hll,h«l bot^on ^ 

rupldly, vith the rocognlu* of orlnolpl. of pe«,iui 
oo^lrteno. «»ld renilt In the di..pp«„»c. of th. dtu^rtreu. 
eco«>rlc ph-o-n. *ioh «,coe^ the «. n.c.. ihl. 1. So.,,, 

~cno.d.t. .r, p.r,l««,tl, n.g„.ting th.t the .log„ ^et u. 

.hould b. ropl^uui by th, .log., eiot up doeulop econolc co-op«,Ucn. 

Crtoln .oonoml.t, .,«rt that E,rt-W.« trod, .dll r«dn «ia 
in owe b»e.u.. of th. .beonce of foTOicHe condition, for It. 
Sdwth. allege that aoclClet countri,. try to „tl.ly .u their 

..d^rn^nt, .dth their o» reeouroe. that on th. other h«i they 
c»n offer h«dly ..y co^ccitle. .ddoh th. cpltaliet .tat., need. 

In jy opinion thl. 1 . ...miy ^ iMlatlon 

In r.g«d to trade .dth the «,=l,aiet et.te. uhleh a nunber of 
c^ltaUet countrlos haw inpooed upon thejMel.e.. 

fact th.t a..t-'*rt trad. h.e far boep ..py 
by no «*, ,u«lly the aenneptlon that thl. 1, e„„thing norml. 

.WM-r. of cold-«u. «. anlnotdty, of baI„ol„g on th. bring 

of War and discrjLntLnation in 

"nonaaon, 1. th. naln for tv »«d< de-„lop™„t 

°^ •**'"*'*“* nelaUonn. 1 ao 'il.h th-« . . 

- 'a^..oii8n thj.s main Inpedlfnait and 

orent^ a favrrirabli:- 

•^nonic co-operatio?> it will certainly 

j^row Olid I lower ^'o7* ^ 

^ a. ojl L countriesa 
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in ppe»»t-<i*y cooditiona, international trade la naklnc 
tbottfl^ it has to orercoae great obataolea blocking Ita path. 

Ibe Sorlet Union, for Ixuitance, la trading with nore than 65 eonntrlea. 
While Sovlet-U.S.A. trade haa been Tery Had ted since 19i49, the Soviet 
Tihim and tmaj coontzdea of the socialiat ayateai have oonalderahly 
Inereaaed their ecanex<oe with Great Britaia, Trance and the Oeinan 
Federal ilapablie. Scporta from all Waat Boropean eonntriea to the 
conntriea of Baataxn Korope (excluding the trade between East and 
What Qeraany) have donblad between 1950 and 1956 (they roee freai $6I;3 
■riiHinn to $L,317 alllion). Imports have doabled as wall (fron $601 
to $1,626 Billion). 

In addition, trade between the socialist coontrles and the 
Aslan and African states has groim substantially. The overall trade 
between the socialist and capitalist world has increasad in thraa 
years (195U to 1956) from $3.U billion to $5.2 billion. During this 
paxlod trade between the Eastern oountrles and the West want up ty 
50^ while the expo Vlnport operations between tbs V#e8tem states 
increased only by 201(. It Is interesting to note that a consldarable 
trade la nalntained between the aoolallst countrlea and certain 
c^itaLiat states. In 1955-1957 20-22 per cent of Turkey »e exports 
went to socialist countries and 15-18 per cant of her ijoports ware 
supplied fay socialist countrlea. 

However, the share of the capitalist countrlea in the trade of 
the Soviet Union, China and nost of the other socialist countries amounts 
to less Uma 20 per cant. It is perfectly evident that in a different 
political ellaate khere no dlscrininatipn Is practiced the voluaw of 
tr*la betw<eon the socialist aad c aa.;.! tails t cyston could be raised steeply. 
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In particular it was the US z'epudlatlon of the tirade a^preeaent 
with the S.U. and its efforts to is^se an enhargo which led to the 
present extremely low lerel of Soviet-American trade. Under normal 
conditions we would Ixiy in the USl a groat variety of goods and we 
could offer other coamodities in exchange which formerly the US had 
be«i irapoi’ting from the USSR. 

Constructive international econonlc co-operation is obviouely 
not restricted to trade only. It is well known that the Soviet 
aovemment has proposed co-operation in the peacef\il uses of atomic 
energy. This offers a vast field where Erstem aixl Western co^mtries 
could worK together. Or let us take the exchange oJ economic and 
technical experience, or such cruestions as the irrigation and development 
of large deserts, the construction of great canals, inter-planetary 

nights, an.i co-operation in advancing the economic orogress of the undei^ 
developed countries* 


Why should we not r.c-operate on a large-scale in all these fields? 
Why not expar^d a hundred-fold the folnt activities of FAstem an({ Western 
cotmtries in science anc culture accelerating therel-y the general 
economic advance, and en.<^aring humanity«s rar)id nrogressc Soviet people 
are proud ot their scientists* acltLerments but at the same tine they 
hold in high esteem contrt nations made by the scientists cf all 
cou/itr^iss tc the store oT knowlodji^* 


.inema ana art, medicine, education, .and sport, wrrlters, technicians 
and social workers, all the people of gocKi will, all those who consider that 
it their r-b,- to prevent the atom centu-y from becoming a centujy o‘ U-rror 
and :e?t-!cticn, all those who strive +0 turn it into the century of 

■oospsrlty c^,r ; the nation? of the world can take part, in basirosr and 
CMltnral ''C'-ooeratlor. >etweer. the Fast West. 
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It io twt* th*t Bwnjr poople in cspltaliat countries arc 
Tjndcr the influence of the war pajrchoels wd the ocld war 
ccBi^leoc eootlmee to affect thdr Ideas md actions. There are 
individuals who do not think that eoonoaLc contacts between nations 
oould and ahoold fom th’j basit for good neighbour relationa and a 
Ififf tlr g peaoe, but who wish on ths contnccy, to utlliae eeonenie 
relations as a tool of war. In particular I hsfc in win d a statsnent 
by Mr. Banjanin Falrless, Presidsnt of ths Inerloan Iron and Start 
Institate, MKle in ths Now Tork on NoTesdJsr 18 at ths inangoration 
of the liUth Mationrt Porel®i Trada Oonrentian. Re claiasd that trade 
Is a "Secret wa^wn" of the United States for wizwdng the "cold war". 

Press reports seem to indicate that taabmr of poople who 
hold sisdlar eontiiaBBita is dwindling rapidly while more and nora 
stateawn and bo-slnesaaien are incHned to beilere that the derrelopnent 
of econcnic co-operation will oiiid-nlsh intcmational tension and that 
the cold war iaprlnt should be removed from intcxnatlcnal economic 
rolattons. Oiaractoristic of this point of view are the speeches 
drtivered recently by finsneiers like Cyrus S. Baton and M. Warturg. 
Already in 1955 Washington Post wrote, the overldjelsslng najority of the 
Asisi'ican people considere that trade would help to achieTo a better 
and clearer understanding with Itaasis. 

KbzTW Hughos, Labour M. P. of Great Brlticn wrote* “Our aim 
shetsid not nexrty be peaceful cocadLstencc with ttie TI.S.S.R. end China 
but positiTS and ectlvc co-operatl<m in plans for raising the standard 
of huJMtti life ihreroghout ths woild and directing the .nercy Uiat we are 
now deroting to war preparatJ.ons to dswrtoplng tlie backward countries.'* 
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Soviet eeonoBdsts are confldait that cammm. 9mm will 
prerail when the qiwiltion Is decided iihetbe? peaceful coexistence 
is to be put into practice, and whether econoBic co-operatloo 
between the tee socljQ. syeteaw is to be developed end they believe 
that the nations will find the strength to pronote fruitful econonio 
coooperation and to establiA a lasting peace. 
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